
   Outright Spread to diesel Spread to diesel 

         $/mt  $/mt               p/l 

 UCO 855   

 UCOME 1080 538  36.84 

 FAME 0 900 358 24.51 

 RME 1020 478 32.73 

 ULSD 542     

 p/certificate change 

 RTFC Year 9 22.5 n/a 

 RTFC Year 10 21.5 n/a 

Methodology 

Market Overview 

RTFC prices were pegged at 21.5p per litre for Year 10 
and 22.5p per litre for Year 9. Firm bids have been 
repeatedly heard at the 21p level for three weeks with 
few offers evident. The theoretical ceiling for RTFCs— 
the spread between biodiesel and ultra low sulphur 
diesel - is valued at around 24.5p if FAME 0 is blended 
and 32.7p if RME is used. The latter is above the 30p 
buyout price.  

There is a general expectation that all of the 355m 
overhang of Year 8 certificates will be used for Year 9, 
which in turn could mean a similar number could be 
carried over into Years 10 and 11, when the overall 
obligation increases to 7.25%. The DFT’s next report 
on RTFC issuance is due November 2, which will give a 
first glimpse of Year 10 supply and is expected to pin 
down Year 9 supply at around 2.4bn.  

Meanwhile on the demand side, road transport fuel 
consumption for the three months ending Aug 2017 
was 13.4bn litres, almost identical to the same period 
in 2016. However, while bioethanol consumption was 
stable at around 190m litres, biodiesel and biodiesel 
blend was down almost 10% to 199m litres. 

Hello and welcome to Energy Census!  

It is our pleasure to introduce the first issue of our weekly, New 
Transportation Fuels [RE]fuel report , covering the UK biofuel and 
RTFC markets. As well as publishing UCO, UCOME and RTFC price 
assessments, we will also keep you informed of the most im-
portant policy changes effecting this rapidly developing market. 

Copyright © Census Commodity Data Limited 2017. All rights reserved.  www.census.energy 

As UK caps crop-based biofuel use, NGOs lobby for EU ban 

Last month’s announcement to amend the Road Transport Fuel 
Obligation to cap the use of crop-based biofuels came as little sur-
prise to anyone. Concerns over indirect land use change have been 
debated in Brussels for the past 10 years and London for the past 
five. 

So when the UK government introduced a crop-based cap at 4% in 
2018, falling to 2% in 2032, there was only a murmur of disappoint-
ment that a more generous cap of 7% wasn't passed. The govern-
ment in its response said the decision was no only about land-use, 
but also that it didn't believe crop supply wont get above a 3.34% 
UK market share, even with a maximum roll out of E10 in vehicles. 

But while the UK biofuels market chews on the long awaited 
amendments, there could be a bigger threat on the horizon for UK 
producers of crop-based biofuels – potentially a total EU ban.  

The EU Parliament has started the process towards debating chang-
es to the EU Directive on Renewable Energies (RED II) that seeks to 
set a maximum share of first generation biofuels at 3.8% by 2030, 
down from the current 7%. 

The lead parliamentary committee will vote next month with a full 
plenary vote in January expected.  

And while oilseed farmers and the biofuels industry in general are 
urging MEPs to reject the new cap, environmental groups are lob-
bying hard for a ban.  

T&E, a Brussels-based lobby group, in a report published last week 
said that around a third of all biodiesel use across the EU comes 
from palm oil, which emits more carbon dioxide than fossil fuels 
due to land use change.  

“Palm has the highest overall GHG emissions – over three times the 
fossil emissions.” the T&E study stated. It is the second study the 
group has published in the last month as it attempts to persuade 
lawmakers to ban first generation biofuels altogether; an earlier 
study had claimed their use had boosted food prices globally. 
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Census Price Assessments 

4pm London, 19 Oct 2017 

 FX USD/GBP 0.7591 

  Latest RTFC issuance data           

                
  RTFCs issued Total biofuel Sustainable  

biofuels 
Bioethanol Biodiesel Biomethanol Other incl  

biomethane 

  Year 9 2,011m litres 1,541m litres 1,221m litres* 619m litres 561m litres 37m litres 3.6m litres 

  Year 8 2,492m litres 1,570m litres 1,570m litres 48% 48% 1% 3% 

  Source: RTFO Unit Department of Transport. Data accurate as of 15 June 2017. Next update Nov 2.    

  *This figure will likely increase once RTFCs are requested       

http://www.census.energy/methodology
http://www.census.energy


News in brief 
EU slashes dumping duties on Argentinian biofuels 
to 4.5-8.1% following a WTO decision that over-
ruled the 22-25.7% duty that was imposed in 2013, 
a move that may boost EU soy methl ester supply. 

A subsidiary of oilseed biofuel producer Avril has 
said it is cutting biodiesel production following the  
decision to cut duties on Argentinian biofuels. 

Croatian national oil company INA is to collect 
cooking oil at petrol stations, as it seeks to recycle 
or sell the fuel, in a move that could boost supply 
of UCOME. 

More than half of EU biodiesel is made from im-
ported crops, a new study by NGO Transport and 
Environment finds, as it seeks to persuade EU law-
makers to ban crop-based biofuels. 

Red Standard Tractor – a UK food standards 
scheme – has been granted a three month exten-
sion of its certification scheme from the EU Com-
mission, enabling it to certify UK crops as sustaina-
ble fuel. 
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And the prospect of a cut in crop-based biofuels has rattled oilseed 
producers, who claim that the first generation biofuel industry cre-
ates 200,000 jobs and saves $1 billion a year in importing fossil fuels.  

“The EU cannot simultaneously promote the gradual extinction of 
French and European first-generation biofuels and expect from the 
sector that it will continue to invest in preparing the second-
generation biofuels,” said Arnaud Rousseau, Chairman, French Feder-
ation of Oilseed and Protein Crop Producers (FOP). 

Insiders doubt whether there will be a cut in crop-based biofuels, let 
alone a ban, as the issue is very contentious. The directive alone has 
attracted more than 1,300 amendments. 

Earlier this month, the European Parliament’s Agriculture and Rural 
Development Committee –  which only has an advisory role in the law
-making process – voted on the issue and decided to reject the 
amendment.  

The move was welcomed by the ethanol industry. 

“MEPs want to see a higher ambition for renewables in transport to 
help reduce greenhouse gas emissions and harmful pollutants. That 
means rejecting the Commission’s plan to phase out all crop-based 
biofuels and instead recognizing that not all biofuels are created 
equal,” said Emmanuel Desplechin, Secretary-General of the Europe-
an renewable ethanol association (ePURE). 

[RE]fuel Report 

Energy Census is a Price  
Reporting Agency (PRA), 
publishing price assess-
ments and trade intelli-
gence for the UK and global 
energy and agriculture mar-
kets. 
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  Renewable Transport Fuels Obligation Targets 

  Total % Crop % Waste % Advanced % 

  Year 10 4.75       

  Apr-Dec 18 7.25 4 3.25   

  2019 8.5 4 4.4 0.1 

  2020 9.75 4 5.6 0.15 

  2021 10.1 3.83 5.77 0.5 

  2022 10.4 3.67 5.93 0.8 

  2023 10.6 3.5 6.1 1 

  2024 10.8 3.33 6.27 1.2 

  2025 11 3.17 6.43 1.4 

  2026 11.2 3 6.6 1.6 

  2027 11.4 2.83 6.77 1.8 

  2028 11.6 2.67 6.93 2 

  2029 11.8 2.5 7.1 2.2 

  2030 12 2.33 7.27 2.4 

  2031 12.2 2.17 7.43 2.6 

  2032 12.4 2 7.6 2.8 
  Source: UK Department for Transport   

  UK monthly transport liquid fuel demand and share of liquid biofuels (m litres)  

  

Bioethanol Total petrol Biodiesel/ 
bioblended 

Total diesel Total liquids % of liquid biofuel & 
biofuel blend as total 

fuel supply 

  Apr-17 63  1,444   62   2,680   4,633  2.70% 

  May-17 60  1,429   72   2,422   4,280  3.08% 

  Jun-17 70  1,440   77   2,598   4,501  3.27% 

  Jul-17 53  1,401   59   2,569   4,451  2.52% 

  Aug-17 64  1,446   63   2,526   4,451  2.85% 
  Note: figures do not differentiate between sustainable biofuels and non-sustainable source: 

  biofuels nor biofuel blend and biofuel. Biomethane and other gases excluded.   HM Revenue & Customs 

waste 

Source: UK Department  

               of Transport 
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